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JOAQUIN C. FLORES, P.E.
GENERAL MANAGER
Guam Power Authority

1911 Route 16, Ste 227
Harmon, Guam 96913

Tel: (671) 648-3225

Fax: (671) 648-3290

For the Guam Power Authority

BEFORE THE GUAM PUBLIC UTILITIES COMMISSION

IN THE MATTER OF:
GUAM POWER AUTHORITY’S
LEVELIZED ENERGY ADJUSTMENT

DOCKET NO. 99-12

Supplemental Filing: Explanation of
Rationale for Seeking No LEAC
Adjustment for August 07- January 08

CLAUSE (LEAC)
Period

COMES NOW, the GUAM POWER AUTHORITY (GPA), and hereby files GPA’s
response to ALJ’s letter of July 2, 2007, relative to LEAC adjustment, stating “PUC has a strong
interest in examining the facts and assumptions, which led GPA to make the business decision
not to pursue an adjustment. GPA should promptly (not later than July 13, 2007) file this
report”. In addition to GPA’s LEAC filing of June 15, 2007, it hereby submits this supplemental

filing.

When the Guam Power Authority was preparing its LEAC filing, there was an abrupt
increase in the price of fuel on the spot markets. This increase had a significant impact on the
calculation of the Levelized Energy Adjustment Clause factor. GPA had been advised by two of
its hedge trading partners that prices were expected to soften during the summer months. Thus,

GPA was posed with a situation wherein it may be asking for a LEAC change at the same time
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that it would be asking for a proposed base rate change as fuel market experts were predicting

price decreases.

GPA brought this situation before the Consolidated Commission on Ultilities and
provided some sensitivity analysis as to the impact of various decisions. The CCU determined
that the appropriate approach was to petition for no change in the LEAC factor and to carefully
monitor the situation on a going forward basis to confirm whether or not the forecast market

softening would come to fruition.
Unfortunately, in the last month, rather than softening, the fuel market spot price has

continued to increase dramatically. GPA is currently revising its fuel price sensitivity analysis to

assist in determining the appropriate course of action moving forward.

RESPECTFULLY SUBMITTED this 13th day of July 2007, by:

JOAQUIN C. FLORES
Guam Power Authority General Manager




