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D GRAHAM BOTHA, ESQ.
Legal Counsel

Guam Power Authority

1911 Army Drive, Suite 227
Harmon, Guam 96913

Ph: (671) 648-3203/3002
Fax: (671) 648-3290

BEFORE THE GUAM PUBLIC UTILITIES COMMISSION

DOCKET NO. 07-10
IN THE MATTER OF:

FOR COST OF SERVICE STUDY

)
)
)
%
Guam Power Authority’s Filing Regarding ) FILING RE SCHEDULE AND SCOPE
Schedule and Scope for Cost of Service Study %

)

)

)

COMES NOW, the GUAM POWER AUTHORITY (GPA), by and through its counsel
of record, D. GRAHAM BOTHA, ESQ., and hereby files its Schedule and Scope for Cost of
Service Study. In accordance with the February 2010 PUC Order, GPA is providing the attached
schedule and proposed scope for the cost of service study. The load research study involves
meter reading, load data analysis and preparation of load study reports to analyze the rate spread
between current rates and cost-based rates. The initial studies are expected to be completed by

December 2010, with the rate design expected to be completed by July 2011.

RESPECTFULLY SUBMITTED this 1* of Ju Y, ¢

/.G TAM BOTHA, ESQ.
GPA Legal Counsel




GUAM POWER AUTHORITY
ATURIDAT ILEKTRESEDAT GUAHAN
P.OBOX 2977 « AGANA, GUAM U.S.A, 96932-2977

July 1,2010

Fred Horecky

PUC Legal Counsel

The Guam Public Utilities Commission
Suite 207, GCIC Building

Hagatna, GU 96932

Subject: Schedule and Scope for Cost of Service Study

This filing addresses GPA’s commitment to continue to work together to propose to the PUC a
schedule and scope for a full cost of service study and a rate design study.

GPA has divided this effort into three phases:

» Load Research Study
= Cost-of-Service Study (Allocation)
=  Rate Design.

The Load Research Study and Cost-of-Service Study is being performed by Black &
Veatch and Economists.com. Table 1 shows the schedule for the Load Research Study.
Table 2 shows the schedule for the Cost-of-Service Study. The Cost-of-Service Study
performed by B&V/Economists.com is simply a rate spread analysis within the current
rate structure, and does not perform alternative rate design. GPA will fold the information
from these two phases into the rate design effort. RW Beck is GPA’s rate consultant.
GPA will perform rate design with R.W. Beck. The Rate Design effort will investigate:

=  Moving rates closer to true cost-of-service over time

=  Demand response rates

=  Generation back-up rates (Schedule M)

= Efficacy of breaking up Residential Customers into several new rate classes to better
distribute lifeline subsidies

»  Net metering rates

= Alternate rate designs.



GPA estimates that the Rate Design effort will begin January 2011 and complete June
2011.

Table 1, Load Research Study Schedule

Load Research Study Schedule

Task Date

1. Complete Meter Reading Oct-10
2. Complete Load Data Analysis Nov-10
3. Complete Load Study Reports & Documentation Dec-10
4. Complete Presentation of Report Results Dec-10

Table 2, Cost-of-Service Study

Task Date
1. Analyze rate spread (current rates vs. cost-based rates) under
GPA's existing cost-of-service methodology

Dec-10

2. Prepare executive presentation on spread between current rates
and cost-based rates, and going forward options

Dec-10

Sincerely,

JEC Flores, P.E.
General Manager




Load Research Study Schedule

Task Date

1. Complete Meter Reading Oct-10
2. Compiete Load Data Analysis Nov-10
3. Complete Load Study Reports & Documentation Dec-10
4. Complete Presentation of Report Results Dec-10
Rate Spread Analysis (Partial Cost of Service)

Task Date

1. Analyze rate spread (current rates vs. cost-based

rates) under GPA's existing cost-of-service
methodology Dec-10
2. Prepare executive presentation on spread between

current rates and cost-based rates, and going forward

options Dec-10
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SUB-TASKS:

1.

2.

B.

3.

Finalize workplan and team,

Review meter typea and test maetex sgoftware;
obtain guotes ¢n gtandard and telecom«
enabled metezrs forxr atudy.

Develop briafing to Guam CCU on use of load
study data and likely adjusctments to zrate
spread betwean customer classes.

Coordinata with Guam PUC consultanta on
objectiven and design.

Finalire load study design.

Scxatify sample, draw cuatomers for load

scudy scample.
Puxchage load study meters.
Install ~ 180 load study meters.

Resolve any meter probleoms.

10. Read all load gtudy meters on bimeonthly

baglis. - Assume 30 minutses per mater to
read each metcer and download date into PC,
including travel cime.

11. Analyze data ¢ollected over first four

12.

13.

months of load study; anaslyze extend of
changea in class load characterxigtics
aince 1994 (optional}.

Develop interim report on updated ¢atimates
of GPA clasa load characteristics £ox rate
cage purposos (optional).

Analyze full-yeaxr load data, statistical

rumrlba. and sarimarad losd shavastrasdaricas .

ESTIMATED
TOTAL COS§1

52,830.00

§3,550.00

$2,320.00

511,640.0¢

$k2,3510.0¢

$138, 217 .(
428,018, 0¢
$3,973.00

581,497.0(

50.00

§0.00

527.,640.¢(



14,

15.

A

17.

B o T T I e e T e e I i I

Document a&ll asgumptions, methodp, input
daca and results in draft and final reports.

Prepara executive presentation summarizing
the information c¢ontained in the £final
ceport.

Cammwra 2otmrn TranAd mbovder maroara and vanl oo

with atandard moterm,

Train GPA pergonnel in meter zeading
protocols, meter change out methods, and
load analyseias, for future use of load
study metexs.

TOTALz

§15,160.¢

$7.170.0¢

KIK a@mn o«

$17,100.0

P T awa—

$405,438.0



30

30

SUB-TASKS:

1. Finalize workplan and team,
2. Review meter types and test meter software obtain quotes on
standard and telecom-enabled meters for study.

3. Develop briefing to Guam CCU on use of load study data and
likely adjustments fo rate spread between customer classes

4 . Coordinate with Guam PUC consultants on objective and
design

5 . Finalize load atudy design.

6. Stratify sample, draw customers for load study sample

7. Purchase load study meters.

8. Install ~180 load study meters.

9. Resolve any meter probloms.

10. Read all load study meters on bimonthly basis. Assume 30
minuroe per meter to read each meter and download data into
PC, including travel time.

11. Analyze data collected over first four months of load etudy;
analyze extent of changes in class load characteristics since
1994 (optional) .

12. Develop Interim report on updated eotimaces of GPA claae
load characteristica eos rate case purgoooo (ogtional) .

13. Analyze full-year load data, statistical results, and estimated
load characteristics.

Estimated Cost

$

$

$
8

$

$

$

2,090

2,830

3,650

2,320

11,640

12,510

138,217

28,018

3.973

81,497

27,640



30

10

14, Document all assumptions, methods, input data and results
in draft and final reports.

15. Prepare executive presentation summarizing the information
contained in the final report

16, Remove/atore load Btudy meters and replace with atandard
mataro.

17. Train GPA personnel in meter reading protocols, meter
change out methods, and load analysis, for future use of load
study meters.

Contingency

15,160

7,170

25,380

17,100

26,343

405,438
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